Eco 529: Forecasting in the Public Sector


Prof. Lahiri        

TTH 05:45PM-07:05PM

SS 133

Textbook: There is no recommended text book for the course. You will have readings, 

Course requirements: Grades will be determined by class presentations, class participation and one final. 

Course outline

1. Introduction

Why do we need to learn forecasting techniques in the public sector?

· The importance of the public sector in the economy

· Current status of public sector forecasts

· Feasibility and difficulty of public sector forecasting

What are the constituent parts of public sector forecasting?

· Government Structure

· Revenue and other receipts

· Expenditures

How do we forecast for the public sector?

· Risk assessment and loss functions of agencies

· Model based vs. judgment based forecasts

· Short-term, medium term and long term forecasts

2. Modeling Methodology

· Time Series Models

· Structural Models

· Micro-Simulation models

· Data issues

3. Forecast of Receipts

· Income Tax

· Consumption Tax

· Corporate tax

· Others

4. Expenditure Forecasts

· Social Security

· Welfare

· Health Care

· Economic Development / Transportation

· Education

· Debt

5. Applications: You will choose a special topic of your interest and make a class presentation based on your own research on the subject.  

