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Abstract: With the aim of constructing predictive distributions for daily return, we
introduce a new Markov normal mixture model in which the components are
themselves normal mixtures. We apply the model to construct predictive
distributions of daily S&P500 returns, dollar-pound returns, and one- and ten-year
bonds, and compare the performance with ARCH and volatility models using
predictive likelihoods.

John Geweke is Professor of Economics and Statistics at the University of lowa.
He formerly held permanent faculty appointments at the University of Minnesota,
Duke University and the University of Wisconsin.

Professor Geweke is currently Co-Editor of the Journal of Econometrics and was
formerly Co-Editor of the Journal of Applied Econometrics and Editor of the Journal
of Business and Economic Statistics. He was a founding member of the International
Society for Bayesian Analysis and served as its President in 1999. He is also an
elected fellow of the Econometric Society and the American Statistical Association.
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