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Welcome

Welcome to the world of Accounting, Financial and Managerial. The emphasis in the course will be on gaining an understanding of the way the accounting records are organised and used to produce financial reports, developing a facility in analyzing corporate financial reports, the way costs are accumulated in the accounting records and used in decision making in manufacturing as well as investing. We also will study the organisation of the accounting profession, the way corporate financial reporting takes place in the world, and the way financial reporting is regulated.

The course will involve a healthy mixture of theory, applications, discussion of recent major corporate frauds, and constant exposure to late-breaking developments in the field. The course is rather fast paced, and it is therefore important that you keep up with the class at all times and not be left behind. Should you need help, please seek it seek it immediately. I am here to help.

Enjoy!

Catalog Description: 
The nature and role of finance; the financial system; accounting for financial activities; valuation concepts and the balance sheet; revenue recognition, cost determinants and the income statement; financial planning and budgeting; the cash budget, statement of sources and uses of funds, and pro forma statements; capital budgeting under certainty, project evaluation and selection; profit planning and break-even analysis; fund accounting for governmental and nonprofit organizations.
Fall term annually. 3 credit hours
Course Objectives:  

· Gain an understanding of the way the accounting records are organised & used to produce financial reports

· Develop a facility in analyzing corporate financial reports

· Gaining an understanding of the way costs are accumulated in the accounting records and used in decision making in manufacturing as well as investing 
· Gaining an understanding of the organisation of the accounting profession, the way corporate financial reporting takes place in the world, and the way financial reporting is regulated.

Class Conduct: 

The course consists of lectures, discussion of homework and book assignments, your presentation of assigned topics, and discussion of current topics from the financial press. You are expected to have done  the readings well ahead of the class. You also will find it beneficial to read or visit the sites of places such as Wall Street Journal, Business Week, Fortune, Economist, and Financial Times. Class time is to be used primarily for the clarification of any doubts that you may have. Do not expect to merely listen to the instructor and gain knowledge. A sound understanding of the theory and its use in practice is essential to excel in the corporate world. You are required to demonstrate competence in the topics covered in order to receive an acceptable grade. I  may give occasional homework assignments in order to provide you feedback on your understanding of the materials covered in the class. I also shall be calling upon you to come to the board and discuss  problems either in the textbooks, other sources, or homework assigned. Each class day, you may be presenting before the class research that you have conducted on the important developments in the corporate world during the previous week. 
Required Text:  

Financial and Managerial Accounting: The Basis for Business Decisions, 12/e
Jan R. Williams, Susan F. Haka, Mark S. Bettner, Robert F. Meigs

ISBN: 0072839961

McGraw-Hill/Irwin; 12th edition 

In addition to the above, I shall be assigning readings frequently and announcing them in the class. All the reading assignments will be linked on the course webpage. Therefore, you should visit the course webpage frequently, at least once a week.

Course Requirements:

The final course grade is dependent on the following factors:
· 100 points: Test (In class open book/notes. Details will be announced in the class) 
· 100 Points: Team Project Report (Due November 25, at the beginning of the class)

· 100 Points: Team Project Presentations (Presentation dates on the Tentative Schedule below)

· 0 - 50 points: Homework,  when given 

· 50 points: Class participation 

· 350 - 400 points: Total points (max) 

The final course grade is strictly relative, based on the total points scored. The grades, once assigned can not be changed except in case of errors in grading. Under no circumstances is it possible to do extra credit work to improve the grade.
Test: The test will be held during the class time on November 25, 2003 during the class time. It will be an open books/notes test consisting of multiple choice and short essay questions.

Team Project: The class will be divided into groups of two students each. At the beginning of the class on September 9 you will need to tell me who else is in your group. Each group will have to do a research project on a topic of interest to the materials covered in the course (usually on a major corporate fraud, innovation, or pending regulatory legislation, technology with major impact on accounting, etc.). The teams will need to pick the topics, but I will always be available to help you choose the topic. 

Team Project Written Report: Each team will need to submit a written report (typewritten, double spaced, 3-5 pages maximum, 1-1/2 inch top margin, 1 inch left, right, and bottom margins, with adequate bibliography of resources consulted, and endnotes where appropriate) at the beginning of the class on November 25, 2003. Each team will be evaluated on the report for clarity & style of presentation as well as content. 

Team Project Presentations: Each team also will also need to present the report to the class during the class periods indicated on the tentative schedule below (November 21, December 2, and December 5). Each team will be evaluated on the structure of the presentation as well as content. Each group will have 20 minutes for the presentation. You may use presentation software (such as PowerPoint) or use transparencies. The presentation must be in Black and White and contain no animations, since the emphasis should be on content and not form.

Homework: I may assign homework to be done individually just in case I feel my lectures are not getting the points across. In case I do give such homework, it will be graded.

Class Participation: It is important that the communications in the class be two-way. Therefore I shall be asking questions to individual students. I may also call upon you to help solve the problems I might assign for discussions in the class.

Academic Integrity:

Rensselaer catalog defines various forms of academic dishonesty and procedures for responding to them.  All forms are violations of the trust between students and teachers.  You should familiarize themselves with the penalties for plagiarism and other forms of cheating.

About the Instructor:
Jagdish S. Gangolly is currently an Associate Professor of Accounting and of Management Science & Information Systems, Director of Graduate Accounting Programs in the School of Business, a Senior Program Faculty member in the Ph. D Program in Information Science at the School of Information Science & Policy, and Co-Director of Albany Cyber-Security Laboratory, all at the State University of New York at Albany. He holds a Bachelor's degree with a major in Mathematical Statistics, a master's degree with a major in Operations Research, and a Ph. D degree in Business Administration (Accounting). He is also a Certified Internal Auditor. He has previously taught at the University of Pittsburgh, University of Kansas, Claremont McKenna College & the Claremont Graduate School, and California State University at Fullerton. He has worked in senior executive positions in management services in the pulp & paper industry as well as in soft-drink franchising in India. His papers have appeared in Journal of Accounting Research, Auditing: Journal of Practice & Theory, Journal of the Operational Research Society, Critical Perspectives on Accounting, Expert Systems with Applications: An International Journal,  Artificial Intelligence in Accounting & Auditing, International Journal of Digital Accounting Research, and the New Review of Applied Expert Systems & Emerging Technologies. In 1989, he was the guest editor of Advances in Accounting; and he currently he serves on the editorial boards of the American Accounting Association journals Issues in Accounting Education and the Journal of Emerging Technologies in Accounting, the International Journal of Digital Accounting Research, and is an Associate editor of the e-Services Journal. He also serves on the E-Commerce Curriculum Committee of the International Federation for Information Processing (IFIP). His current research activities are primarily in the areas of conceptual information organisation, markup languages supporting electronic commerce, and the formal specification of control in accounting information systems. He also has collateral research interest in the relationships between Accounting and Legal Philosophy.

Tentative Schedule

Aug 29, 2003 
Theme:

Introduction 
Topics:

Financial & Managerial Accounting Systems, Institutional Background

Readings:
 
WHBM: Ch.1,2

Sept 2 & 5, 2003 
Theme:

Basic Financial Statements & Introduction to the Accounting Cycle I
Topics:
Forms of Business Organisation, Balance Sheet, Income Statement, Statement of Cashflows. The Accounting Cycle, Basics of Double-entry book-keeping. Accruals & Deferrals

Readings:
WHBM: Ch.2,3.

Do:
WHBM: Ch.2-4,8; 3-4, Case 3.1,2.
 
Sept 9 & 12, 2003 
Theme:

Introduction to the Accounting Cycle II 
Topics:

Accruals & Deferrals, Closing process and preparation of financial statements
Readings:
 
WHBM: Ch.3,4,5.

Do:


WHBM: Ch.3-4, Case 3.1,2; Ch.4-Exercise 4 & 7, Case 4.1; 

Ch.5-Exercise 5,6,7,8.
Sept 16 & 19, 2003 
Theme:

Accounting for Merchandising activities & Financial Assets
Topics:
Returns, Allowances, Discounts; Perpetual & Periodic Inventories, Cash management, Bank Reconciliation, Uncollectible Accounts & Allowances for Uncollectible Accounts. 

Readings:
 
WHBM: Ch.6,7.

Do:


WHBM: Ch.6- Exercise 1,3,6,11; Ch.7- Exercise 5,6,7,8,9.

Sept 23 & 26, 2003 
Theme:

Inventories, Plant & Intangible Assets 
Topics:
Cost flow assumptions and inventory methods; Depreciation & Amortisation.
Readings:
 
WHBM: Ch.8,9.

Do:


WHBM: Ch.8- Exercise 4,5,6; Ch.9- Exercise 7,8,9,10.

Sept 30 & Oct 3, 2003 
Theme:

Liabilities & Stockholders’ Equity
Topics:
Present value concept, Bonds, Amortisation, Pensions & Postretirement Benefits, Deferred Income Taxes, Commitments.  Paid-in Capital, Stocks, Dividends, Donated Capital, Subscriptions, Stock splits, Treasury Stock. 

Readings:
 
WHBM: Ch.10,11.

Do:


WHBM: Ch.10- Exercise 4,5,6,12,13; Ch.11- Exercise 7,8,9,10.

Oct 7 & 10, 2003 
Theme:

Income, Changes in Retained Earnings & Cash Flows
Topics:
Continuing & Discontinued Operations, Extra-ordinary items, Changes in Accounting Principles & Estimates, Earnings per Share, Dividends, Prior Period Adjustments. Statement of Cash Flows, Reconciliation of Cash Flows and Net Income.

Readings:
 
WHBM: Ch.12,13.

Do:


WHBM: Ch.12- Exercise 1,2,3,4,7,10,11; Ch.13- Exercise 1,2,3,4,5,7,8.11.

Oct 14 & 17, 2003 
Theme:

Financial Statement Analysis and Global Business & Accounting
Topics:
Quality of Earnings, Ratio Analysis, Return on Investment/Equity. Foreign Currency fluctuations, Global Sourcing, Foreign Corrupt Practices Act. 

Readings:
 
WHBM: Ch.14,15.

Do:


WHBM: Ch.14- Exercise 2,3,4,5.
Oct 21 & 24, 2003 
Theme:

Management Accounting & Cost Accounting Systems
Topics:
Classification of costs, Overheads, Job Order and Process Costing, Activity-Based Costing

Readings:
 
WHBM: Ch.16,17.
Do:


WHBM: Ch.16- Exercise 1,2,3,4,5,6,7; Ch.17- Exercise 1,2,3,4,5. .

Oct 28 & 31, 2003 
Theme:

Costing & The Value Chain, Cost-Volume Profit Relationships
Topics:
The value chain, Activity-Based Management, Target Costing Process, Just-In-Time Inventory Procedures, TQM and the Value Chain. Cost Behaviour Patterns

Readings:
 
WHBM: Ch.18,19.
Do:


WHBM: Ch.18- Exercise 3,4,5,6,7; Ch.19- Exercise 1,2,3.
Nov 4 & 7, 2003 
Theme:

Incremental Analysis, Responsibility Accounting & Transfer Pricing
Topics:

Cost Information in Decision Making, Joint & Byproduct Costing; Transfer Pricing.
Readings:
 
WHBM: Ch.20.

Nov 11 & 14, 2003 
Theme:

Operational Budgeting



Readings:
 
WHBM: Ch.21.

Nov 18, 2003 

Float 
Nov 21, 2003

Project Presentations
Nov 25 

TEST
Dec 2, 2003 

Project Presentations 
 
Dec 5, 2003 

Project Presentations
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